NOTICE OF PUBLIC HEARING
REGARDING PROPOSED WATER RATE INCREASE

Dear Customer:

The City of Daly City will be conducting a Public Hearing at 7:00 p.m. on June 25, 2007
in the City Council Chamber at City Hall, 333-90" Street, Daly City, to review a proposed water
rate increase for the 2007-08 Fiscal Year. This proposed rate increase would take effect on July
1,2007.

In compliance with State Proposition 218, the City of Daly City is hereby notifying all
affected property owners and water customers of the proposed water rate changes. Consistent
with the guidelines established under Proposition 218, you have the opportunity to object to the
proposed water rate increase. Please submit your comments in writing, even if you plan on
attending this Public Hearing. If written objections are submitted by a majority of the affected
property owners, the proposed rate changes would not be imposed.

All written protests must be received prior to the close of the June 25, 2007 Public
Hearing. Written objections (e-mails will not be accepted) must include a description of the
parcel (Assessor’s Parcel Number) or a Utility Billing Account Number.

Comments or Protests may be mailed to: Office of the City Clerk
333-90™ Street
Daly City, CA 94015
Re: Water Rate Proposal

How will the new rates impact you?

The proposed rate change involves a combined 9% increase on the Basic Bi-Monthly
Meter Charge, based on size, along with a 10% volumetric usage charge. To promote water
conservation and efficiency, Daly City incorporates a progressive tiered rate structure based upon
water use as detailed on the back page of this Notice.

As with any proposed rate increase, there are multiple factors associated with the need to
adjust water rates. These include a number of fixed costs associated with operating the public
water system that have dramatically risen over the years including wholesale water rates, energy,
chemicals, regulatory fees, laboratory and labor expenses. As noted on the chart on the back of
this Notice, when larger users are included, it is estimated that approximately 90% of all single
family homes would experience an increase of less than $5.00 monthly.

For more information regarding this Public Hearing and proposed water rate increase,
please visit the City’s website at www.dalycity.org or call (650) 991-8205.

Sincerely,

Patricia E. Martel,
City Manager



Minimum Bi-Monthly Charge (Based on Meter Size)

PROPOSED WATER RATES

Effective July 1, 2007

9.0% Increase

Single-Family Dedicated
Residential Fire
Meter Outside With Fire Protection
Size Regular City Government Sprinklers Services
5/8" $19.07 $38.14 $15.26 $19.07 $19.07
3/4" $19.07 $38.14 $15.26 $19.07 $19.07
1" $53.13 $106.26 $42.50 $26.57 $19.07
1-1/2" $92.64 $185.27 $74.11 $46.32 $19.07
2" $147.13 $294.26 $117.70 $73.56 $19.07
3" $243.85 $487.71 $195.08 n/a $19.07
4" $438.66 $877.33 $350.93 n/a $19.07
6" $772.43 $1,544.86 $617.94 n/a $19.07
8" $1,208.37 $2,416.73 $966.69 n/a $19.07
10" $1,747.84 $3,495.68 $1,398.27 n/a $19.07
12" $2,310.47 $4,620.94 $1,848.38 n/a $19.07
Volume Charge with 10% increase
(for all water used in excess of 6 units per Billing Period)
Water Use (units) Rate per Unit
From To Base Amount Plus:
0 6 n/a n/a
7 10 $3.60 unit over 6
11 14 $14.40 $3.68 unit over 10
15 20 $29.12 $3.77 unit over 14
21 50 $51.75 $3.84 unit over 20
51 70 $166.89 $3.94 unit over 50
71 100 $245.76 $4.02 unit over 70
101 200 $366.44 $4.11 unit over 100
201 500 $777.94 $4.19 unit over 200
501 1,000 $2,036.17 $4.29 unit over 500
1,001 and up $4,179.38 $4.38 unit over 1,000
Typical Impact Water Conservation
Percentage of The City of Daly City is offering a rebate of $50-
Single-Family %tlllrrent Pgl)];:;sed $150 to residents who purchase and install high-
Residential Bi-M:;gtfnly Bi—Mon%flly efficiency Energy Star clothes washers. High-efficiency
Customers washers use 38% less water, savings households 13,500
12% $19.07 to 36,00Q gallogs of water per machine per year. .
(6 units or less) $17.50 +$1.57 Additional mformatmn, 1nch.1d1n'g a 11§t of quahﬁed
washers and online rebate applications, is available at
0 . ervationrebates.com by clicking on “Bay Ar
(betwitlf) 7 and 357.70 $63.30 mﬁf’ns : A
18 units) (at 18 units) + $5.60
24%
$99.46 $109.24
ﬁ;‘;ﬁf"“ﬁlg) (at 30 units) |  +$9.78
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